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Final readout of CANFOUR to come

After Cantargia's CMD last week, the Q1 report offered few surprises. The
increased operating loss versus our previous estimate was likely due to
R&D investments during the quarter. We make some estimate revisions
following the report, owing to an expected increase in spending for the
next two years and a somewhat improved outlook for CANO4 following the
interim ph Il data reported last week. We lower our DCF-based fair
valuation range to SEK 45-52 (54-59) per share.

Investing in R&D

Cantargia reported an operating loss of SEK 73.2m for Q1 2021, a 45%
bigger loss than we expected (SEK -50.5m) and 83% greater loss than last
year (SEK -36.4m). The increased spending is related to larger investments
in R&D to broaden its pipeline in additional cancer types and autoimmune/
inflammatory diseases. During the quarter, Cantargia's share price dropped
sharply after Novartis announced its ph Il results for Canakinumab in
NSCLC. The candidates are largely similar, but we maintain our confidence
in the potential for CANO4, as it has a broader mechanism of action.

Main CMD takeaways

Interim results from the CANFOUR study in PDAC were presented last
week. The median preliminary survival rate was 12.6 months with CANO4 in
PDAC compared to historical data of 8.5 months with gemcitabine/nab-
paclitaxel alone. We argue that the 48% improvement in survival is strong,
as it is well above the company's expected requirement for approval of
25%. Moreover, five cases of pseudoprogression were observed, which we
view as a sign of a good effect, since it is a common phenomenon among
other successful immunotherapies but never observed in PDAC. In our
view, there are two main concerns for the study — 70% of patients reported
neutropenia and the study has a poor sample size of 33 patients. The side
effects are manageable, however, and will be further evaluated in the
extension study, which will add another 40 patients.

Key near-term catalyst is the final readout of CANFOUR

We make some estimate revisions due to an expected increase in cash
spending during the coming two years, improved market share, a greater
likelihood of approval for CANO4 in PDAC (from 18.5% to 25%), and the
potential of ph Il being initiated companionless. Near-term catalysts
include the final readout of CANFOUR, the end-of-ph Il meeting with
regulatory authorities, and potentially starting a ph Ill study in mid-2022.

SUMMARY TABLE - KEY FIGURES

SEKm 2017 2018 2019 2020 2021E 2022E 2023E
Total revenue 0 0 0 0 0 0 987
EBITDA (adj) -60 -93 -112 -174 -385 -497 971
EBIT (adj) -60 -93 -112 -174 -385 -497 971
EBIT (adj) margin n.m. n.m. n.m. n.m. n.m. nm. 98.4%
EPS (adj, SEK) -1.28 -1.38 -1.52 -1.93 -3.82 -3.81 7.57
EPS (adj) growth 39.9% -7.3% -10.5% -26.5% -98.4% 0.2% 298.5%
DPS (ord, SEK) 0.00 0.00 0.00 0.00 0.00 0.00 0.00
EV/Sales n.m. n.m. n.m. n.m. n.m. n.m. 1.7
EV/EBIT (adj) n.m. n.m. n.m. n.m. n.m. n.m. 1.7
P/E (adj) n.m. n.m. n.m. n.m. n.m. n.m. 3.5
P/BV 1.2 6.1 10.3 7.2 5.2 20.6 3.0
Dividend yield (ord) 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
FCF Yield bef A&D, lease  -13.7% -11.1% -7.6% -24% -155% -14.6% 31.1%
Net debt -270 -167 -150 -903 -497 -115 -932
Net debt/EBITDA n.m. n.m. n.m. n.m. n.m. n.m. -1.0
ROIC after tax n.m. n.m. n.m. n.m. n.m. n.m. n.m.

Source: Company data and Nordea estimates
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Detailed estimates

CANTARGIA: DETAILED ESTIMATES (SEKm)

2020 2021E

Q1 Q2 Q3 Q4 Q1 Q2E Q3E Q4E 2019 2020 2021E 2022E 2023E
Income (incl. milestones) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 986.7
Research and development costs -36.1 -33.7 -35.7 -529 -69.0 -85.0 -100.0 -115.0 975 -158.4 -369.0 -481.0 0.0
Administrative costs -34 -41 40 -35 -34 -40 -40 -4.0 -13.1 -14.9 -15.4 -15.4 -15.4
Other operating expenses -0.4 0.1 -0.3  -041 -0.8 0.0 0.0 0.0 -1.0 -0.6 -0.8 -0.8 -0.8
EBIT -39.9 -37.7 -39.9 -56.5 -73.2 -89.0 -104.0 -119.0 -111.6 -173.9 -385.2 -497.2 970.6
Net financials 0.0 0.6 0.3 0.0 0.6 0.6 0.6 0.6 0.8 1.8 2.4 7.4 1.7
Net income -40.0 -371 -39.6 -56.5 -72.6 -88.4 -103.4 -118.4 -110.8  -172.1  -382.8 -382.0 758.4

Source: Company data and Nordea estimates
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Valuation

Based on our updated forecasts, we arrive at a new DCF-derived fair value range of SEK 45-52
(54-59), using a WACC of 10-12%.

SALES GROWTH VS EBIT MARGIN

Sales growth change

-7.0pp -3.5pp +3.5pp +7.0pp
+7.0pp 46.6 47.7 49.1 50.7 52.6
EBIT margin +3.5pp 46.2 47.3 48.6 50.1 51.9
change 458 46.9 48.1 49.6 51.3
-3.5pp 454 46.4 476 49.0 50.6
-7.0pp 45.0 46.0 47.1 48.5 50.0
Source: Company data and Nordea estimates
WACC VS SALES GROWTH
WACC
10.0% 10.5% 11.0% 11.5% 12.0%
+7.0pp 55.8 53.5 51.3 49.2 47.3
Sales growth +3.5pp 53.8 51.6 49.6 47.6 45.8
change 52.1 50.0 48.1 46.3 44.6
-3.5pp 50.6 48.7 46.9 452 435
-7.0pp 49.4 475 458 442 42.6
Source: Company data and Nordea estimates
WACC VS EBIT MARGIN
WACC
10.0% 10.5% 11.0% 11.5% 12.0%
+7.0pp 53.2 51.1 49.1 47.2 45.4
EBIT margin +3.5pp 52.6 50.5 48.6 46.7 45.0
change 52.1 50.0 48.1 46.3 44.6
-3.5pp 51.5 49.5 476 45.8 44.2
-7.0pp 50.9 49.0 47.1 45.4 43.7

Source: Company data and Nordea estimates
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Reported numbers and forecasts

INCOME STATEMENT

SEKm 2013 2014 2015 2016 2017 2018 2019 2020 2021E  2022E 2023E
Total revenue 0 0 0 0 0 0 0 0 0 0 987
Revenue growth n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
of which organic n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
of which FX n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
EBITDA 0 0 -17 -45 -60 -93 -112 -174 -385 -497 971
Depreciation and impairments PPE 0 0 0 0 0 0 0 0 0 0 0
of which leased assets 0 0 0 0 0 0 0 0 0 0 0
EBITA 0 0 -17 -45 -60 -93 -112 -174 -385 -497 971
Amortisation and impairments 0 0 0 0 0 0 0 0 0 0 0
EBIT 0 0 -17 -45 -60 -93 -112 -174 -385 -497 971
of which associates 0 0 0 0 0 0 0 0 0 0 0
Associates excluded from EBIT 0 0 0 0 0 0 0 0 0 0 0
Net financials 0 0 0 0 0 2 1 2 2 7 2
of which lease interest 0 0 0 0 0 0 0 0 0 0 0
Changes in value, net 0 0 0 0 0 0 0 0 0 0 0
Pre-tax profit 0 0 17 -45 -60 -91 -1 172 -383 -490 972
Reported taxes 0 0 0 0 0 0 0 0 0 108 -214
Net profit from continued operations 0 0 -17 -45 -60 -91 -111 -172 -383 -382 758
Discontinued operations 0 0 0 0 0 0 0 0 0 0 0
Minority interests 0 0 0 0 0 0 0 0 0 0 0
Net profit to equity 0 0 -17 -45 -60 -91 -1 -172 -383 -382 758
EPS, SEK n.a. n.a. -1.28 -2.14 -1.28 -1.38 -1.52 -1.93 -3.82 -3.81 7.57
DPS, SEK 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
of which ordinary 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
of which extraordinary 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Profit margin in percent
EBITDA n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. 98.4%
EBITA n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. 98.4%
EBIT n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. 98.4%
Adjusted earnings
EBITDA (adj) 0 0 -17 -45 -60 -93 -112 -174 -385 -497 971
EBITA (adj) 0 0 -17 -45 -60 -93 -112 -174 -385 -497 971
EBIT (adj) 0 0 -17 -45 -60 -93 -112 -174 -385 -497 971
EPS (adj, SEK) n.a. n.a. -1.28 -2.14 -1.28 -1.38 -1.52 -1.93 -3.82 -3.81 7.57
Adjusted profit margins in percent
EBITDA (adj) n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. 98.4%
EBITA (adj) n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. 98.4%
EBIT (adj) n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. 98.4%
Performance metrics
CAGR last 5 years
Net revenue n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m.
EBITDA n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m.
EBIT n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m.
EPS n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.m. n.m. n.m. n.m.
DPS n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m.
Average last 5 years
Average EBIT margin n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. nm. -20.0%
Average EBITDA margin n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. nm. -20.0%
VALUATION RATIOS - ADJUSTED EARNINGS
SEKm 2013 2014 2015 2016 2017 2018 2019 2020 2021E  2022E 2023E
P/E (adj) n.a. n.a. n.a. n.a. n.m. n.m. n.m. n.m. n.m. n.m. 35
EV/EBITDA (adj) n.a. n.a. n.a. n.a. n.m. n.m. n.m. n.m. n.m. n.m. 1.7
EV/EBITA (adj) n.a. n.a. n.a. n.a. n.m. n.m. n.m. n.m. n.m. n.m. 1.7
EV/EBIT (adj) n.a. n.a. n.a. n.a. n.m. n.m. n.m. n.m. n.m. n.m. 1.7
VALUATION RATIOS - REPORTED EARNINGS
SEKm 2013 2014 2015 2016 2017 2018 2019 2020 2021E  2022E 2023E
P/E n.a. n.a. n.a. n.a. n.m. n.m. n.m. n.m. n.m. n.m. 3.5
EV/Sales n.a. n.a. n.a. n.a. n.m. n.m. n.m. n.m. n.m. n.m. 1.72
EV/EBITDA n.a. n.a. n.a. n.a. n.m. n.m. n.m. n.m. n.m. n.m. 1.7
EV/EBITA n.a. n.a. n.a. n.a. n.m. n.m. n.m. n.m. n.m. n.m. 1.7
EV/EBIT n.a. n.a. n.a. n.a. n.m. n.m. n.m. n.m. n.m. n.m. 1.7
Dividend yield (ord.) n.a. n.a. n.a. n.a. 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
FCF yield n.a. n.a. n.a. na. -137% -11.1% -7.9% -26% -15.5% -14.6% 31.1%
FCF Yield bef A&D, lease adj n.a. n.a. n.a. n.a. -13.7%  -11.1% -7.6% 24% -155% -14.6% 31.1%
Payout ratio n.a. n.a. 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

Source: Company data and Nordea estimates
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BALANCE SHEET
SEKm 2013 2014 2015 2016 2017 2018 2019 2020 2021E  2022E 2023E
Intangible assets 2 2 0 0 0 0 0 7 7 7 7
of which R&D 2 2 0 0 0 0 0 0 0 0 0
of which other intangibles 0 0 0 0 0 0 0 7 7 7 7
of which goodwill 0 0 0 0 0 0 0 0 0 0 0
Tangible assets 0 0 0 0 0 0 7 5 5 5 5
of which leased assets 0 0 0 0 0 0 0 0 0 0 0
Shares associates 0 0 0 0 0 0 0 0 0 0 0
Interest bearing assets 0 0 0 0 0 0 0 0 0 0 0
Deferred tax assets 0 0 0 0 0 0 0 0 0 0 0
Other non-IB non-current assets 0 0 0 0 0 0 0 0 0 0 0
Other non-current assets 0 0 2 3 3 3 0 0 0 0 0
Total non-current assets 2 3 2 3 3 3 7 13 13 13 13
Inventory 0 0 0 0 0 0 0 0 0 0 0
Accounts receivable 0 0 0 0 0 0 1 3 0 0 138
Short-term leased assets 0 0 0 0 0 0 0 0 0 0 0
Other current assets 1 1 1 2 2 2 8 7 0 0 138
Cash and bank 1 17 25 35 270 167 150 903 497 115 932
Total current assets 2 17 25 37 271 168 159 913 497 115 1,209
Assets held for sale 0 0 0 0 0 0 0 0 0 0 0
Total assets 4 20 27 40 274 171 166 926 509 127 1,221
Shareholders equity 3 4 24 30 246 155 142 892 509 127 886
Of which preferred stocks 0 0 0 0 0 0 0 0 0 0 0
Of which equity part of hybrid debt 0 0 0 0 0 0 0 0 0 0 0
Minority interest 0 0 0 0 0 0 0 0 0 0 0
Total Equity 3 4 24 30 246 155 142 892 509 127 886
Deferred tax 0 0 0 0 0 0 0 0 0 0 0
Long term interest bearing debt 0 0 0 0 0 0 0 0 0 0 0
Pension provisions 0 0 0 0 0 0 0 0 0 0 0
Other long-term provisions 0 0 0 0 0 0 0 3 0 0 0
Other long-term liabilities 0 0 0 0 0 0 0 0 0 0 0
Non-current lease debt 0 0 0 0 0 0 0 0 0 0 0
Convertible debt 0 0 0 0 0 0 0 0 0 0 0
Shareholder debt 0 0 0 0 0 0 0 0 0 0 0
Hybrid debt 0 0 0 0 0 0 0 0 0 0 0
Total non-current liabilities 0 0 0 0 0 0 0 3 0 0 0
Short-term provisions 0 0 0 0 0 0 0 0 0 0 0
Accounts payable 1 1 2 7 21 9 13 1 0 0 168
Current lease debt 0 0 0 0 0 0 0 0 0 0 0
Other current liabilities 0 15 1 2 8 7 1 20 0 0 168
Short term interest bearing debt 0 0 0 0 0 0 0 0 0 0 0
Total current liabilities 1 16 3 10 28 16 24 30 0 0 335
Liabilities for assets held for sale 0 0 0 0 0 0 0 0 0 0 0
Total liabilities and equity 4 20 27 40 274 171 166 926 509 127 1,221
Balance sheet and debt metrics
Net debt -1 -17 -25 -35 -270 -167 -150 -903 -497 -115 -932
of which lease debt 0 0 0 0 0 0 0 0 0 0 0
Working capital 0 -15 -2 -7 -27 -15 -14 -21 0 0 -59
Invested capital 2 -13 -1 -5 -24 -12 -8 -8 13 13 -47
Capital employed 3 4 24 30 246 155 142 892 509 127 886
ROE 0.0% 0.0% n.m. nm. -436% -454% -745% -33.3% -54.6% n.m. n.m.
ROIC 0.0% 0.0% n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m.
ROCE 0.0% 0.0% n.m. nm. -434% -454% -745% -33.3% -54.6% n.m. n.m.
Net debt/EBITDA n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. -1.0
Interest coverage n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m.
Equity ratio 78.5% 20.4% 88.3% 75.6% 89.7% 90.4% 85.7% 96.4% 100.0% 99.9% 72.5%
Net gearing -47.8% -406.6% -103.1% -116.0% -109.6% -107.6% -105.4% -101.3% -97.5% -90.2% -105.3%

Source: Company data and Nordea estimates
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CASH FLOW STATEMENT

SEKm 2013 2014 2015 2016 2017 2018 2019 2020 2021E  2022E 2023E
EBITDA (adj) for associates 1} 0 17 -45 -60 -93 -112 174 -385 -497 971
Paid taxes 0 0 0 0 0 0 0 0 0 108 -214
Net financials 0 0 0 0 0 0 1 -1 2 7 2
Change in provisions 0 0 0 0 0 0 0 3 -3 0 0
Change in other LT non-IB 0 0 -1 -1 0 0 3 0 0 0 0
Cash flow to/from associates 0 0 0 0 0 0 0 0 0 0 0
Dividends paid to minorities 0 0 0 0 0 0 0 0 0 0 0
Other adj to reconcile to cash flow -8 -8 1 -2 0 0 -3 8 0 0 0
Funds from operations (FFO) -8 -8 17 -47 -60 -93 -1 -163 -386 -382 758
Change in NWC 0 15 -13 5 19 -12 0 6 -21 0 59
Cash flow from operations (CFO) -8 7 -30 -42 -41 -105 -111 -156 -407 -382 818
Capital expenditure 0 0 0 0 0 0 0 0 0 0 0
Free cash flow before A&D -8 7 -30 -42 -41 -105 -1 -156 -407 -382 818
Proceeds from sale of assets 0 0 0 0 0 0 3 0 0 0 0
Acquisitions 0 0 0 0 0 0 -7 -9 0 0 0
Free cash flow -8 7 -30 -42 -41 -105 -115 -165 -407 -382 818
Free cash flow bef A&D, lease adj -8 7 -30 -42 -41 -105 -1 -156 -407 -382 818
Dividends paid 0 0 0 0 0 0 0 0 0 0 0
Equity issues / buybacks 8 10 45 56 304 0 98 919 0 0 0
Net change in debt 0 0 0 0 0 0 0 0 0 0 0
Other financing adjustments 0 0 0 0 0 30 0 0 0 0 0
Other non-cash adjustments -1 -1 -7 -4 -28 -28 0 0 0 0 0
Change in cash -1 15 8 10 235 -103 -17 753 -407 -382 818
Cash flow metrics
Capex/D&A n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m.
Capex/Sales n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. 0.0%
Key information
Share price year end (/current) n.a. n.a. n.a. n.a. 6 14 20 64 26 26 26
Market cap. n.a. n.a. n.a. n.a. 300 940 1,467 6,412 2,625 2,625 2,625
Enterprise value n.a. n.a. n.a. n.a. 31 773 1,317 5,509 2,128 2,510 1,693
Diluted no. of shares, year-end (m) 0.0 0.0 13.5 20.9 46.9 66.2 72.8 100.2 100.2 100.2 100.2
Source: Company data and Nordea estimates
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Conflict of Interest Policy, which may be viewed at www.nordea.com/mifid.

Distribution restrictions

The securities referred to in this report may not be eligible for sale in some jurisdictions. This report is not intended for, and must not be distributed to private customers in the
UK or the US or to customers in any other jurisdiction where restrictions may apply. This research report is intended only for, and may be distributed only to, accredited
investors, expert investors or institutional investors in Singapore who may contact Nordea Bank, Singapore Branch of 138 Market Street, #09-01 CapitaGreen, Singapore
048946.

This publication or report may be distributed by Nordea Bank Abp Singapore Branch, which is subject to the supervision of the European Central Bank, the Finnish Financial
Supervisory Authority and the Monetary Authority of Singapore.

This publication or report may be distributed in the UK to institutional investors by Nordea Bank Abp London Branch of 6th Floor, 5 Aldermanbury Square, London, EC2V
7AZ, which is under supervision of the European Central Bank, Finanssivalvonta (Financial Supervisory Authority) in Finland and subject to limited regulation by the Financial
Conduct Authority and Prudential Regulation Authority in the United Kingdom. Details about the extent of our regulation by the Financial Conduct Authority and Prudential
Regulation Authority are available from us on request.

This report may not be mechanically duplicated, photocopied or otherwise reproduced, in full or in part, under applicable copyright laws.
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Analyst Shareholding
Nordea analysts do not hold shares in the companies that they cover.
No holdings or other affiliations by analysts or associates.

Fair value and sensitivity

We calculate our fair values by weighting DCF, DDM, SOTP, asset-based and other
standard valuation methods. Our fair values are sensitive to changes in valuation
assumptions, of which growth, margins, tax rates, working capital ratios,
investment-to-sales ratios and cost of capital are typically the most sensitive.

It should be noted that our fair values would change by a disproportionate factor if
changes are made to any or all valuation assumptions, owing to the non-linear
nature of the standard valuation models applied (mentioned above). As a
consequence of the standard valuation models we apply, changes of 1-2 percentage
points in any single valuation assumption can change the derived fair value by as
much as 30% or more. All research is produced on an ad hoc basis and will be
updated when the circumstances require it.

Marketing Material

This research report should be considered marketing material, as it has been
commissioned and paid for by the subject company, and has not been prepared in
accordance with the regulations designed to promote the independence of
investment research and it is not subject to any legal prohibition on dealing ahead
of the dissemination of the report. However, Nordea Markets analysts are according
to internal policies not allowed to hold shares in the companies/sectors that they
cover.

Market-making obligations and other significant financial interest
Nordea has no market-making obligations in Cantargia.

Investment banking transactions

In view of Nordea’s position in its markets readers should assume that the bank may
currently or may in the coming three months and beyond be providing or seeking to
provide confidential investment banking services to the company/companies

Issuer Review

This report has not been reviewed by the Issuer prior to publication.
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Reg.no. 2858394-9
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Nordea Bank Abp, filial i Sverige

Nordea Markets Division,
Research

Visiting address:
Smalandsgatan 17
SE-105 71 Stockholm
Sweden

Tel: +46 8 614 7000
Fax: +46 8 534 911 60

Nordea Danmark, Filial af Nordea
Bank Abp, Finland

Nordea Markets Division,
Research

Visiting address:
Grenjordsvej 10

DK-2300 Copenhagen S
Denmark

Tel: +45 3333 3333
Fax: +45 3333 1520

Nordea Bank Abp, filial i Norge

Nordea Markets Division,
Research

Visiting address:
Essendropsgate 7

N-0107 Oslo

Norway

Tel: +47 2248 5000
Fax: +47 2256 8650
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